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Information submitted by the Board of Directors to
the Shareholders’ Meeting held on 16 May 2017, in
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Articles of Association, to report on management
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LETTER FROM THE CHAIRMAN

Dear shareholders,
We are pleased to present the Management Report and Annual Accounts of Nacional de Reaseguros
for 2016.
The company’s 77th financial year evolved in an environment of dynamism and consolidation of the
Spanish economy’s recovery . For the second consecutive year, the Spanish GDP grew by more than
3% (3.2%). There was a marked drop in unemployment down to 18.6%, its lowest level since 2009
and almost three percentage points less than in 2015, while the numbers in employment increased
to 18.5 million people.
These and many other economic data, such as the adjustment of balance sheets in both companies
and families, together with the considerable external surplus, strengthened the revitalisation of the
national economy.
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Growth in GDP also continued in the eurozone, although at a lower rate (1.7%). In general, helped
by lower energy prices, depreciation of the Euro against the dollar and interest rates that kept
borrowing costs low, the European economy was able to resist the initial effects of Brexit, terrorist
attacks throughout the year and uncertainty generated by the increase in populist political
movements.
Against this backdrop, the Spanish insurance sector reported very good results in 2016,
consolidating and even accelerating the trend seen in the previous year, with increases in Non-Life
(4.49% in premiums) and Life (5.98% in provisions). Results such as these had not been seen
since before the economic crisis.
Overall, last year the scenario for the reinsurance sector continued to be very complex, with weak
demand, a difficult environment of interest rates and periods of volatility in the financial markets.
The predominance of supply led to excess available capacity and soft market conditions.
During 2016, Nacional de Reaseguros, whose accounts we are pleased to present for approval at
this Shareholders’ Meeting, closed the Strategic Plan that had been guiding its activity since 2013.
We are very proud of what has been achieved during this short period of time within the framework of
a Plan that has been implemented very satisfactorily. The business model, based on the generation
of sources of long-term profitability through the right balance between growth and control risk, has
proved to be sound.
This strong strategy and its efficient implementation allowed us to continue being profitable,
strengthening the company’s capital base and better positioning ourselves to take on profitable
growth opportunities.
A new Strategic Plan has now been adopted, paving the way for the next few years up to 2020. It is
based on reinforcing our leadership in Spain and consolidating our development in international
markets, with our priorities aimed at maintaining long-term commercial relationships that will
enable us to continue building a growing and profitable book of business.

This new Strategic Plan, reinforced by the success of its predecessor, provides a structure for
meeting our profitability and growth targets, and aims to focus our actions on diversification, risk
control and constant strengthening of the Company’s image in the market.
The table showing the most significant figures summarises the main items leading to the positive
results of Nacional de Reaseguros during 2016.
Premium volumes increased by 3.9%, reaching 532 million euros, with greater diversification in
business lines, territories and cedants, improving the balance of the portfolio and its potential.
As a result of our good business performance, for the first time investment assets exceeded one
billion euros, with an annual increase of 5.3%.
In a difficult market characterised by low returns, we have continued with our historic approach to
investment management, giving priority to security and preservation of capital, strict quality criteria
and diversification in asset selection. The financial returns obtained, 18.2 million euros, amount to
a reasonable figure although it is lower than that of the previous year.
In line with tradition, net technical provisions totalling 693.6 million euros (-0.8%) represent a very
cautious valuation of outstanding and future liabilities. We explain below the gradual trend in the
portfolio towards a type of business that by its nature generates fewer obligations at the end of the
contract period, thus reducing the overall amount of provisions.
Equity, one of the main pillars for the solvency of Nacional de Reaseguros, have continued with the
same trend, showing a marked increase of 9.5% and reaching 305.2 million.
This increase in the company’s equity was arrived at after achieving annual profits of 37.7 million
euros, a 5.4% increase over the previous year.
As in previous years, the proposed allocation of profits entails a substantial retention of profits in the
form of reserves, 26.4 million, after distributing dividends amounting to 11.3 million, an increase
of 5.5%.
In addition, during 2016, the Solvency II regulatory regime came into force, to which Nacional de
Reaseguros adapted successfully. It also harmonised certain procedures and indicators that align
business management needs with the new legal requirements.
These figures make for good news. The key to success for 2017 and the next few years will be to
maintain our goals, to act with determination in any decisions to be taken and to continue striving in
the direction of progress.
We invite you to review all these aspects in greater depth over the next few pages. We hope the
information provided will meet with your approval and, as always, we would like to thank our cedants
and the market as a whole for their confidence, as well as the whole team at Nacional de Reaseguros
for their professionalism and dedication, and our shareholders for their continued support and
loyalty.
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MAIN FIGURES 2016
INCOME
Gross written premiums

Euros

% Growth

531,985,678

3.9%

18,196,837

-20,9%

550,182,515

2.8%

Net premiums

378,997,543

3.1%

Net technical provisions

693,622,087

-0.8%

Investments and cash

906,493,718

6.6%

Reinsurance deposits

132,866,806

-2.4%

1,039,360,524

5.3%

60,000,000

11.1%

Capital reserve (ex - dividend)

245,217,713

9.1%

Total equity

305,217,713

9.5%

47,012,604

-0.7%

9,270,000

-19.9%

37,742,604

5.4%

Capital reserve

26,442,604

5.4%

Dividend

11,300,000

5.5%

Investment result
Total income
RETENTION AND TECHNICAL PROVISIONS

INVESTMENT

Total investments
EQUITY
Share capital
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RESULTS
Gross results
Income tax
Profit after tax
ATTRIBUTABLE TO:

% Dividend payout ratio

Corpus procession, 1670

29.9%
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Technical and commercial aspects
The 2013-2016 Strategic Plan came to an end last year, and Nacional de Reaseguros now has
another plan for the period 2016-2020.
The 2013-2016 Strategic Plan implied a dual strategy in which our clear leadership in the Spanish
market was aligned with focussed development of positions in other European markets. The local
and the international approaches are both based on the same basic principles, that is, they aim to
achieve a long-term balance between risk and profitability, and to constantly provide value for our
cedants.
The 2016-2020 Strategic Plan has assumed the basic principles of the previous plan, focussing on
consolidation of the strategy whereby Nacional de Reaseguros continues to be the point of reference
for the Spanish market while also developing a recognised presence in several important European
markets.
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Nacional de Reaseguros closed 2016 with a consolidated leadership position in its local market,
with a diversified business, growth potential and factors that lead us to expect a reasonably
balanced performance in the coming years. The expansion into other markets aims, where
possible, to develop similar portfolios to the Spanish one, controlling and limiting the exposure to
catastrophic risk and seeking the right balance between exposure and profit expectations.

(Data in thousand Euros)

Gross written premiums 2016

Spain

% /total

International

% /total

Personal Accidents & Health

17,278

3.2%

13,172

2.5%

Motor & TPL

49,507

9.3%

20,229

3.8%

182,077

34.2%

74,884

14.1%

Fire & Multirisks

Reinsurance premiums

Marine

30,434

5.7%

23,711

4.5%

The initial steps of the new plan resulted in the portfolio of accepted reinsurance premiums
reaching 532 million euros at the end of 2016, an increase of 3.9% over the previous year.

Miscellaneous

14,705

2.8%

23,123

4.3%

Total Non Life

294,001

55.3%

155,119

29.2%

67,139

12.6%

15,726

3.0%

361,140

67.9%

170,845

32.1%

68% of total revenues, amounting to 361 million euros, came from Spain, and the remaining 32%,
171 million euros, from other markets, notably Italy, with 41 million euros, followed by France
with 39 million euros, and Portugal with 22 million euros. Among the other countries, the Benelux
countries are gaining importance, as well as Germany, Austria and Switzerland and the Nordic
countries.

Life
TOTAL

The greatest growth was in international business, with 9.5%, although, for the third year running,
revenues in Spain also increased, with a growth in 2016 of 1.5%.

Split by line of business
Total: 532 million EUR

Geographical split
percentage of premium (number of cedants)

Marine

DACH* 3,6% (22)

10.2%
Nordic 2,9% (33)

Fire &
Multirisks

Portugal 4,1% (16)
Benelux 3,7% (7)
France 7,2% (30)
Italy 7,7% (27)

48.3%

UK 0,5% (4)

Miscellaneous

7.1%

Other 2,4% (28)
Life

15.6%

Spain 67,9% (126)

PA & Health

5.7%

Motor & TPD

13.1%

*DACH: Germany, Austria & Switzerland
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As in previous years, proportional reinsurance was predominant in the portfolio of Nacional de
Reaseguros. This is the most widely-used reinsurance structure in the Spanish market and in some
other markets where our company has developed significant positions, such as Portugal.

(Data in thousand Euros)

Gross written premiums

2016

2015

% Growth

Personal Accidents & Health

30,450

24,710

23.2%

Motor & TPL

69,736

63,919

9.1%

256,961

277,217

-7.3%

Marine

54,145

49,988

8.3%

Miscellaneous

37,828

32,549

16.2%

Total Non Life

449,120

448,383

0.2%

82,865

63,629

30.2%

531,985

512,012

3.9%

Fire & Multirisks
Premium by class of business

Proportional
treaty

73%

Non proportional
treaty

14%

Life

Facultative

13%

TOTAL

The increase in Life, Personal Accidents & Health lines of about 30% is very significant. The volume
of premiums for these lines improved in Spain and internationally, especially in France, followed by
Portugal and Italy.
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Expansion of this business has also been helped by progress in the international portfolio in some
business lines, such as Life, in which proportional reinsurance tends to be the norm.
In general, our developing positions with more international business cedants have led to a larger
number of non-proportional contracts and an accompanying increase in premium volumes.
Technical involvement by Nacional de Reaseguros in this type of treaty is gradually increasing,
as are its advisory and service activities, leading to quotations in a growing number of lines and
markets, and therefore creating more opportunities for achieving new or increased participations.
Both structures, proportional and non-proportional, led the growth in premium volumes through
obligatory contracts, offsetting the fall in facultative business resulting from an exercise to adjust
and restructure our participations. This has made possible to model a more homogeneous portfolio
of facultative risks, with a lower rate of exposure and volatility.
Facultative insurance is still a priority in which technically rigorous underwriting and service to our
cedants are essential, assigning capacity to those entities in which Nacional de Reaseguros is most
involved or which have a greatest potential for development.
Analysing premium income by line of business, what stands out is the increased diversification. The
only line where we saw a decrease was the largest, Property & Multirisk, while all other non-life and
life classes saw growth.

Following the 1st January 2017 renewals, it is expected that this marked development in Life,
Personal Accidents & Health lines will continue, with premiums having grown by 50% over the past
three years.
We believe that the confidence of our cedants and of the market in general will grow year by year
through what we periodically bring to the market in terms of underwriting, claims and new products.
By way of example, in May 2016 the latest update of Davinci, an innovative tool and medical
selection manual, was presented to the sector via presentations in Bilbao, Barcelona, Andorra and
Madrid. It is already the most widely used tool in the Spanish market.
On 1st January 2016, the new scale (‘Baremo’) for Motor insurance came into force, leading to
significant changes for the sector in every area – indemnities, processing, settlements, calculation
of provisions, etc.
Generally speaking, our forecasts proved correct, with very large increases in the size of large claims,
which are mostly backed by reinsurance. In a soft market for both direct insurance and reinsurance,
we foresee that the adjustment of contract conditions already seen in the last two renewals, with
significant rate increases, will go on longer than was initially expected. Nacional de Reaseguros
is focusing on the need to adapt reinsurance prices to the new liabilities assumed with a view to
achieving a reasonable balance in our contracts, without neglecting the specific circumstances of
each customer.
The higher premium income derived from rate increases, plus ongoing development of this line
in other markets, have increased premium volumes. These, however, were offset by the fall in the
volume of Third Party Liability premiums, leaving the overall increase at 9.1%.
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Property and Multirisk premiums fell by 7.3% for various reasons, including the above-mentioned
adjustment in facultative business and the termination of certain contracts. It is, however, the
line that makes the largest contribution to premiums, accounting for more than 48% of all the
Company’s revenues.

(Data in thousand Euros)

Technical Result
Type

Premiums

2016

%

390,265

2,323

0.6%

Non proportional treaty

73,787

20,913

28.3%

Facultative

67,934

14,935

22.0%

531,986

38,171

7.2%

Proportional treaty

The economic recovery is leading to increased premium volumes in direct insurance, in both
Multirisk and Engineering. These, together with the development of Credit, have led to growth of
16% in Miscellaneous lines.

TOTAL

Marine premiums saw a growth of over 8%. In this line of business, 45% of revenues were from the
International area, notably Italy, which accounted for over 25% of the total for this line.

Net technical results
Technical underwriting results

Net combined ratio was 90.8% (91.7% in 2015), leading to net technical results that exceeded
those of the previous year by 14.6%.

Underwriting produced profits of 38.2 million euros (7.2%). This figure stems from very positive
technical results in Spain (7.0%) and in international business (7.5%).
(Data in thousand Euros)

Country split
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Premiums

Spain

Technical results

By lines, excellent performance was recorded in Property & Multirisk (15.7%), Motor & TPL
(12.1%) and Miscellaneous (23.5%). Life had a poorer result (1%), and moderately negative
results were reported by Accident and Health (-3.5%) and Marine (-6.6%).

%

361,139

25,299

7.0%

Italy

41,161

6,093

14.8%

France

38,527

546

1.4%

Portugal

21,545

6,118

28.4%

Others

69,613

115

0.2%

Motor & TPL

170,846

12,872

7.5%

531,985

38,171

7.2%

Total International
TOTAL

All the main markets of Nacional de Reaseguros saw positive results: Italy (14.8%), France (1.4%)
and Portugal (28.4%).
When reviewing the results of each type of reinsurance in 2016, it can be seen that the underwriting
profit is derived from non-proportional contracts (28.3%) and facultative (22%), while proportional
contracts in total produced lower results, as shown in the table below.

(Data in thousand Euros)

Net technical result
Lines of business

2016

%

2015

%

-992

-3.5%

1,107

5.0%

8,107

12.1%

4,810

7.9%

Fire & Multirisks

22,124

15.7%

10,626

6.1%

Marine

-2,134

-6.6%

3,020

13.3%

Miscellaneous

6,913

23.5%

5,737

23.3%

Total Non Life

34,018

11.4%

25,300

8.3%

794

1.0%

5,076

8.1%

34,812

9.2%

30,376

8.3%

Personal Accidents & Health

Life
TOTAL

In Personal Accidents, the result was positive but the negative result in Health, where margins are
smaller and there are some multi-year contracts, led to slight losses for the two lines taken together.
Once again, the claims ratio in 2016 in TPL was very low and profits were more than respectable,
although they were reduced by the impact of the higher cost of claims in Motor caused by the new
System for Evaluation of Bodily Injuries in Traffic Accidents.
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Property and Multirisk saw no large catastrophic claims and benefited from moderate frequency of
very large claims, ending up 108% better than the previous year. The results were positive in Spain
and internationally, where the account also benefited from the effort made to balance positions in
facultative business, this being a class in which there is greater volatility and also individual exposures
that can have a significant impact on results.
After positive results in 2015, Marine, which has suffered over the last three years because of an
unusually high frequency of large claims, moved into the red in 2016, reporting a loss of 2.1 million
euros. In spite of current tight market conditions for this line, and in spite of its intrinsic randomness,
the diversified portfolio and the restructuring of exposures in some facultative lines should start to turn
the results around as from 2017.

In total, the technical result amounted to 41.8 million euros, 1.8% higher than the year before.
Retention and technical provisions
(Data in thousand Euros)

Premiums

Technical reserves

% 2016

Personal Accidents & Health

28,086

33,636

119.8%

Motor & TPL

66,979

225,213

336.2%

140,520

221,598

157.7%

Marine

32,327

40,025

123.8%

Miscellaneous

29,392

88,581

301.4%

Net technical and financial results

Total Non Life

297,304

609,053

204.9%

In the profit and loss account, the net technical and financial result combines the results of
underwriting and retrocession protection with the financial profit and expenses attributed to the
lines of business.

Life

81,694

84,569

103.5%

378,998

693,622

183.0%

Miscellaneous, in which the main lines are Credit and Engineering, continues to report very positive
results stemming from the low claims ratio in Engineering and the release of premium reserves due to the
nature of Decennial risks, although little new business of relevance has been generated over recent years
because of the economic situation, especially in the construction sector. As a possible indicator of how
this line might be expected to develop over the next few years, 2016 saw an increase in the number of
both premiums and transactions.
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The result for Life was positive although not as good as in 2015, mainly because of the effect of some
multi-year contracts in which, for technical reasons, their profits are booked during the last years of
coverage.

The following table shows the data by line of business for the 2016 and 2015 financial years:
(Data in thousand Euros)

Results by line of business

2016

2015

Personal Accidents & Health

-808

1,492

Motor & TPL

10,811

8,874

Multirisks

24,479

13,334

-1,835

3,730

Miscellaneous

8,216

7,651

Total Non Life

40,863

35,081

943

5,990

41,806

41,071

Marine

Life
TOTAL

The Non-Life lines reported a technical and financial result of 40.9 million euros, with an annual
increase of 16.5%.

Retention

Multirisks

TOTAL

In addition to its equity, the Company’s solvency is also based on a careful valuation of the liabilities
assumed through its reinsurance activity.
Technical provisions are set at a total net retained amount of about 700 million euros. This can be
broken down into 609 million euros for Non-life Lines (204.9% of net retained premiums in these
lines), and 84.6 million euros for Life (103.5% of net retained premiums).
Development of the Company’s portfolio, with a greater relative weight of short-term liability
business, together with some consequences of economic and market developments such as the fall
in proportional contracts in the Engineering line, with a large element of unearned premiums, has
led to a moderate reduction in reserve ratios over recent years. However, the traditional strength of
our booked figures is supported by adhering to our methodology and due prudence when determining
technical provisions.
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Financial aspects
Economic environment and market trends

It is impossible to look back to 2016 without mentioning the global geopolitical events that
affected financial markets in one way or another. To start with what is closest to home, the
political situation in Spain during the first half of the year led to a second general election in
the month of June. Also in June, in the referendum held on 23rd, the United Kingdom decided
to leave the European Union, and, towards the end of the year, the United States Presidential
election resulted in a victory for Donald Trump. Doubtless, 2017 will be marked by the
uncertainty generated by political risks.
After the slowdown in China and the rise in oil prices starting at the start of the year, the worldwide
economy surpassed the growth forecasts set for 2016. Global economic activity improved in
comparison with previous years, mainly driven by growth in the United States (1.6%).
In the Euro zone, the economic recovery continued during 2016, reaching annual growth of 1.7%,
above forecasts for recent years, without giving rise to inﬂationary pressure.
Unlike the American economy, where there is nearly full employment, in Europe unemployment is
still above its historical average.
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Meanwhile, the Spanish economy grew by 3.2%, above the European average. This allowed the
unemployment rate to continue to fall, reaching 18.6% by the end of 2016.
The decision taken by the European Central Bank to continue with its policy of monetary stimulation
led to a reduction in interest rates for bonds. Such low interest rates undoubtedly make it easier for
sovereign states and companies to access funding while making it increasingly difficult to obtain
positive results from the assets in fixed-income portfolios.
Finally, stock markets’ behaviour differed on either side of the Atlantic. While the North American
indexes closed the year with significant improvements (Dow Jones: +13.4%), in Europe they barely
moved out of the red (Eurostoxx50: +0.7%), or ended up with losses (Ibex35: -2.0%).

Gardens at the Plaza Mayor 1895 (phototype of Hansery Menet)

While the assets structure remained stable during the year, there was a slight reduction in
reinsurance deposits in line with contract terms and also in monetary instruments, with a movement
towards investment in fixed-income assets, which increased over the previous year.

Investments and investment strategy

As of 31 December 2016, the Company’s investments amounted to 1,04 billion euros. The
following table shows the breakdown and trends in assets:

All movements in investments over recent years have been marked by:

(Data in thousand Euros)

Investments

2016

2015

Long term fixed income

487,8

404,7

Short term fixed income

62,4

93,4

288,0

280,5

Real Estate

11,2

11,5

Shares

57,1

60,6

132,9

136,1

1.039,4

986,8

Investment funds

Reinsurance deposits
Total investment portfolio
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Against an economic and financial background of great uncertainty and with fast-changing markets,
management of investments by Nacional de Reaseguros has been aimed at preserving capital,
optimising the balance between risk and reward based on a conservative risk appetite.
The following graph indicates the weight of the various assets after breaking down and redistributing
stakes held in investment funds.

Reinsurance Deposits 12.8%

Fixed Income 57.3%

Real Estate 1.1%

Shares 5.5%
Equities 9.0%

Greater international diversification of the portfolio both directly and, especially, through
investment funds

›

Maintenance of the credit quality of fixed-income securities, which constitute the largest part
of the portfolio

›

Preference for the liquidity and ﬂexibility afforded by active management

›

Conservative valuation criteria

Regarding the geographical spread of investments, the focus was placed firmly on diversification,
especially among issuers of both fixed and variable income securities in developed economies.
Although this investment strategy entailed some sacrificing of profitability, it was necessary in order
to maintain the highest possible levels of quality and security.
Financial returns

In an environment of uncertainty and political surprises, with uneven behaviour in global stock
markets and rising interest rates in the US while the European Central Bank continued with its
monetary policy, 2016 proved to be a year in which it was difficult to obtain positive returns from
investments.
Net income from the investment structure explained above led to a booked profit of 18 million as
opposed to 23 million euros the year before. This represented a return of 1.9% on assets including
interest on reinsurance deposits, which are a low-earning asset, reﬂecting the current low interest
rate environment.

Investment Portfolio 2016
Total 1,039.4 million EUR

Money Market 14.4%

›
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Expenses and human resources

Capital and reserves

During 2016 expenses fell by 3.4% in comparison with those of the previous year, placing the
expense to premiums ratio at a moderate level of 1.10%. This confirms our company to be a
reinsurer with the highest levels of efficiency.

As of 31 December 2016 the paid-up share capital amounted to 60 million, after an increase of
6 million charged to reserves that took place during the month of June.

Although the team is intentionally small, or perhaps for that very reason, we take special care in
our recruitment process, training and career development. We also endeavour to maintain an
efficient, demanding and pleasant working environment so that employees can achieve goals while
maintaining the necessary work-life balance.

The Company’s policy of increasing its available resources through self-financing has been a
constant feature in Nacional de Reaseguros. Over ten years, the book value of the company’s equity
raised from 108.4 million euros at the end of 2007 to 305.2 million euros at the end of 2016,
representing 81.3% of net premiums.
The graph shows the trend in this figure over the last ten years.

NET EQUITY
Absolute values (L) / Relative values (R)

We would like to expressly acknowledge here the quality, dedication and efficiency of our staff.
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During 2016 in the field of corporate responsibility, Nacional de Reaseguros made a contribution
to FUTUMAD, the Madrid Foundation for Persons with Learning Difficulties. This body protects and
defends the interests and rights of adults with learning difficulties who are in a situation of social
or family neglect, with the aim of improving their quality of life and social inclusion and developing
their capabilities.

Environmental policy
While we understand that reinsurance is not a particularly contaminating activity, as far as possible
we aim to be aware of our responsibility towards the environment that belongs to us all.
For several years we have been submitting voluntarily to an external evaluation of the company’s
environmental impact. Based on the conclusions, we have adopted a commitment to promote
active management leading to energy savings and the conservation of scarce natural resources.

MILLON EUROS

Corporate Social Responsibility
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Having started out with a highly-qualified, balanced and engaged team, over recent years Nacional
de Reaseguros has been gradually adapting its workforce to meet the new needs created by its
strategy for international diversification.
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Solvency

Earnings and proposed distribution

Regulation last year was marked by Solvency II. 2016 was the year in which the European
Community regulations established by the Solvency II Directive took full effect.

The profits before tax of 47.01 million euros were reduced by the amount of 9.27 million to provide for
Income Tax, leaving the Profits after tax for the year at 37.74 million euros, representing an increase of
5.4% over the previous year.

Over recent years, Nacional de Reaseguros has been working to ensure that, when the time came for
its implementation, the company was well placed to meet these new regulatory requirements.
We can now affirm that we are entering this new stage with confidence because we easily meet
the obligatory solvency capital and information requirements introduced by this new regulatory
framework.

We propose the following distribution of earnings:

At the time of submission of these accounts, work is being done on Solvency II for the 2016
financial year. The report on the company’s financial and solvency status will be published within
the time limit established in the regulations which this year expires on 20 May.

To legal reserves

1,200,000.00

To capitalisation reserves (*)

2,448,622.08

To free reserves

22,793,982.36

Ratings

To shareholders (dividends)

11,300,000.00

During 2016 AM Best confirmed the rating of A- (Positive outlook), while S&P improved its rating
from A- (stable) to A- (Positive outlook).
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This profit represents 7.1% of premiums and 12.4% of equity.

Figures in euros

Total earnings available for distribution

37,742,604.44

(*) Note: the proposed provision to the “capitalisation reserve” is because Nacional de Reaseguros is entitled to reduce its
tax base for Corporation Tax by the amount corresponding to 10% of the increase in equity during the period, by virtue of
the terms of article 25 of Act 27/2014, dated 27 November.

The dividend proposed amounts to 29.9% of earnings, as follows

› 
Applied to shares 1 to 10,000,000
› 
1
. .13 euros per share, that is, 18.8% of the nominal price of 6 euros
› 
5.5% more than the year before
› 
4% of initial equity.
We are pleased to have obtained one more year very positive results which allow us to reward our
shareholders, strengthen the Company’s solvency and increase its net asset value.
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Nacional de Reaseguros, S.A.
Head Office:
Zurbano, 8 — 28010 MADRID
Tel. +34 913 081 412 — Fax +34 913 199 543
www.nacionalre.es
nr@nacionalre.es
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The comnplete version of the Annual Report 2016 is available at
the Company’s website: www.nacionalre.es
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